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Market Themes/Strategy 
  
 The USD’s footing (alongside other haven currencies) stabilized on 

Monday, with the greenback marking gains against all G10 
counterparts (CHF excepted). GBP underperformed as longs initiated 
last week probably squared after strong gains on Thu-Fri. Expect 
more volatility ahead of the EU Summit. Eyes will be on PM Johnson 
to see if he asks for a deadline extension if a deal fails to materialise. 
Note short term risk reversals moving in favour of stronger GBP, but 
perhaps protection from swings may be a better idea.  
 

 In yesterday’s outlook piece, we questioned how long this post-trade 
talks feel-good period will be. Quickly enough, we got a slight shake-
out yesterday (China wanting more talks before Phase 1 agreement). 
Although there is not much follow through after the initial knee-jerk 
reaction in the FX space, global equities drift lower. Overall, FXSI (FX 
Sentiment Index) continued to ease away from the Risk-Off zone. 
Nevertheless, that episode is a reminder of how fragile the hitherto 
improvement in sentiment is. 
 

 On the calendar, the watch for headlines stemming from IMF-World 
Bank meetings (Tue) starting today. No US data is scheduled, so the 
focus may be on the German ZEW survey (0900 GMT).  On the central 
bank front, focus on the Fed’s Bullard (0825 GMT), BOE’s Carney 
(0830 GMT) and Vlieghe (1230 GMT), and ECB’s (0830 GMT).  

 
 Overall, positive risk sentiments may still persist for now. Amongst 

the risk-on trades, we prefer to stay long of the USD-JPY and JPY-
crosses. AUD-USD upside, however, may stay curtailed as the pair 
remains capped under the 0.6780/00 zone, and resulting in a range-
bound movement for now.   
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EUR-USD 
Consolidation.  The EUR-USD retains a slight upside bias, even as it 
sees some consolidation below the 1.1060 mark. The German ZEW 
survey (0900 GMT) may be a focus for now, as investors weigh the 
recent upswing of the pair against its macro fundamentals. In the 
interim, expect 1.1000 and 1.1060 to bookend the pair. 
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USD-JPY 
Supported in near term.  The 108.50 mark continues to be immediate 
hurdle for the USD-JPY, with upside momentum potentially stronger if 
that level can be breached. The sense that risk-on sentiments are on 
the ebb cannot be dismissed, but positives should still be able to hold 
out for now. Continue to expect downside support at 108.00.  
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AUD-USD 
Heavy.   RBA minutes highlighted the usual caveats on the global 
front, but were largely a non-event in AUD-USD terms. Despite 
positive risk sentiments, the repeated failure of the pair at the 
0.6780/00 resistance may discourage bulls. With short term implied 
valuations still not supportive of an up-move, we prefer to stay short 
of this pair.  
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GBP-USD 
Headline-driven.  Expect GBP-USD movements to track the ebb and 
flow of Brexit headlines this week. The level to watch on the upside is 
the 1.2700 mark, which demarcates top end of the downtrend 
channel.  
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USD-CAD 
Range.  The USD-CAD ground higher alongside the broad USD, with 
Canada out on a bank holiday. Expect 1.3200 to support in the near 
term, before recent range lows at 1.3130/50.   
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Asian Markets 
 

 USD-Asia:  The USD-CNH still heavy closed lower despite some 
retracement, and now stands around 7.0700. This week’s deluge of 
Chinese data will be key for the longevity of the improvement in risk. 
Signs of stabilization in the Chinese economy will probably impart 
more positives on the sentiments than any trade deal. Note the 
mixed stream so far, with CPI/PPI prints in line with expectations, but 
exports contracting by more than expected. Nevertheless, still expect 
the RMB complex to still provide some shelter to Asian currencies for 
now.   
 

 Cast a watchful eye for any spillover effects from the Turkey-Syria 
issue into the broader EM space. At this juncture, the impact is still 
localized, with EM Asian risk premiums not elevating higher.  

 
 USD-SGD:  The USD-SGD submerged under the 1.3700 level after the 

MAS decision on Monday. In the near term, expect the pair to stay 
heavy, on the back of a firm RMB complex and the unwinding of 
short basket trades initiated before the MAS meeting. Expect some 
support at 1.3670, while the topside may be capped at 1.3730. On the 
SGD NEER front, the basket stayed elevated at +1.53% above its 
perceived parity (1.3895). Despite the reduction in slope, we expect 
the SGD NEER to stay relatively supported into the year-end. For 
more details, please see FX Viewpoint – October MAS MPS Post-view.  

 
 

 

 

FX Sentiment Index                                                          Technical support and resistance levels 
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RISK OFF

RISK ON

S2 S1 Current R1 R2

EUR-USD 1.0899 1.1000 1.1026 1.1042 1.1065

GBP-USD 1.2290 1.2600 1.2607 1.2658 1.2700

AUD-USD 0.6698 0.6700 0.6777 0.6779 0.6800

NZD-USD 0.6249 0.6300 0.6306 0.6342 0.6356

USD-CAD 1.3195 1.3200 1.3231 1.3267 1.3287

USD-JPY 107.04 108.00 108.33 108.63 108.66

USD-SGD 1.3654 1.3679 1.3689 1.3698 1.3700

EUR-SGD 1.5044 1.5064 1.5093 1.5100 1.5210

JPY-SGD 1.2620 1.2625 1.2636 1.2700 1.2911

GBP-SGD 1.6982 1.7200 1.7258 1.7300 1.7355

AUD-SGD 0.9242 0.9257 0.9277 0.9300 0.9367

Gold 1458.30 1473.19 1491.70 1500.00 1506.69

Silver 17.69 17.70 17.73 17.80 18.41

Crude 50.99 53.30 53.38 53.40 55.33  

https://www.ocbc.com/assets/pdf/fx%20outlook/viewpoint/2019/fx%20viewpoint%2014oct19%20mas%20mps%20postview.pdf


OCBC TREASURY RESEARCH 
Daily Market Outlook 
15 October 2019 

Treasury Research & Strategy 4 

 

 

Treasury Research & Strategy 

Macro Research  
Selena Ling 

Head of Strategy & Research 

LingSSSelena@ocbc.com 

  

Emmanuel Ng 

Senior FX Strategist 

NgCYEmmanuel@ocbc.com  

Tommy Xie Dongming 

Head of Greater China Research 

XieD@ocbc.com  

Terence Wu 

FX Strategist 

TerenceWu@ocbc.com  

Howie Lee 

Thailand, Korea & Commodities 

HowieLee@ocbc.com  

Carie Li  

Hong Kong & Macau 

carierli@ocbcwh.com  

Dick Yu  

Hong Kong & Macau 

dicksnyu@ocbc.local  

 

Credit Research  

Andrew Wong 

Credit Research Analyst 

WongVKAM@ocbc.com  

Ezien Hoo 

Credit Research Analyst 

EzienHoo@ocbc.com   

Wong Hong Wei 

Credit Research Analyst 

WongHongWei@ocbc.com   

Seow Zhi Qi 

Credit Research Analyst 

ZhiQiSeow@ocbc.com   

    

 
 

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any 
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase 
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the 
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained 
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained 
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy 
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this 
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without 
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or 
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or 
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product 
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or 
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in 
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and 
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary 
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, 
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to 
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) 
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be 
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without 
limitation, MiFID II, as implemented in any jurisdiction). 

 

Co.Reg.no.:193200032W 

 

mailto:LingSSSelena@ocbc.com
mailto:NgCYEmmanuel@ocbc.com
mailto:XieD@ocbc.com
mailto:TerenceWu@ocbc.com
mailto:HowieLee@ocbc.com
mailto:carierli@ocbcwh.com
mailto:dicksnyu@ocbc.local
mailto:WongVKAM@ocbc.com
mailto:EzienHoo@ocbc.com
mailto:WongHongWei@ocbc.com
mailto:ZhiQiSeow@ocbc.com

